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LIMITED OFFICIAL USE STATE 05875 1 
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TAGS: BENC, NI 

SUBJECT: MAJOR PROJECT: NIGERIA DIRECT REDUCTION 
STEEL MILLS 

REF: LAGOS 13792, 12-10-76 

, PULLMAN-SWINDELL (PS) SOURCES INDICATE FMG HAS BEEN 

UNABLE TO REACH AGREEMENT WITH THYSSEN ON THEIR DIRECT 
REDUCTION PROPOSAL. AS A RESULT, SWINDELL UNDERSTANDS 
NIGERIANS ARE PREPARING TO RE-OPEN BIDDING. ON THE BASIS 
OF THIS INFORMATION THEY HAVE TELEXED JODA TO EXPRESS 

INTEREST IN BEING CONSIDERED FOR ANY NEW TENDER. 
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2. WOULD APPRECIATE EMBASSY TRYING TO CONFIRM WHETHER 
NIGERIANS ARE PREPARING TO RE-OPEN BIDDING FOR THE THYSSEN 
CONTRACT. IF THIS IS THE CASE SUGGEST EMBASSY MAKE STRONG 
REPRESENTATIONS ON BEHALF PS'S PROPOSAL. WE WOULD ALSO 
LIKE ADDITIONAL INFORMATION CONCERNING THE NEW CONSTRUCT- 
ION TIMETABLE, BIDDING REQUIREMENTS AND POSSIBLE 
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